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September 8, 2011

Mr. Tom Sheldon

Director, Environment Division

Department of Lands and Natural Resources
Nunatsiavut Government

P.O.Box 70

Nain Labrador AOP 1L0

Dear Mr. Sheldon:

Subject: Multi Klient Invest Marine Seismic Survey Program, 2011-2013

Thank you for your September 5, 2011 letter providing the Nunatsiavut Government’s comments and
recommendations concerning the proposed MKI marine seismic survey program on the Labrador Shelf.
We appreciate the thoroughness and the constructive spirit of your letter.

We believe that diligent engagement among the Nunatsiavut Government, C-NLOPB, and proponents is
key to the appropriate mitigation of individual surveys, the identification of and response to any
unplanned events, and a responsible approach to longer-term issues.

We note that MKI responded on September 6, 2011 to certain of your recommendations. However,
several of the recommendations relate to marine seismic issues in general, and we wish to respond to
them separately. | also note that some recommendations relate to benefits matters and our responses
to these include input from the C-NLOPB’s Manager, Industrial Benefits.

In the following pages we respond to the specific recommendations offered in your letter. For ease of
reference, | have included the text of each recommendation, in italics, and have consecutively
numbered them.

1. The Nunatsiavut Government recommends that, if the Project is approved, the proponent should be
required to consult with the Nunatsiavut Government on appropriate timeframes for conducting
seismic exploration along various geographic regions of the Labrador coast. This would help ensure
mitigation of effects on the Inuit fishery.

2. The Nunatsiavut Government recommends that, if the Project is approved, adaptive management
for Project-specific or cumulative effects, whether conducted by MKI, governments, or in
combination be required. This would include the implementation of contingency plans and resources
to enable responsive action especially in areas where effect predictions are uncertain and where
predictive errors may have serious consequences (eg. disruption to traditional livelihoods or Inuit
fishery).
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The environmental assessment (EA) process is intended to addresses the issues identified in #1 in
the early planning stages of a proposed program. The annual EA update process also can do so in
subsequent years of a multi-year project. It is the C-NLOPB'’s expectation that the proponent
implement any mitigation identified in its EA, and this will be a condition of the C-NLOPB’s
authorization of any survey associated with the project.

At the operational stage(s) of the project, a combination of the existing Fisheries Liaison Observer,
Inuit Observer, and Single Point of Contact programs can form the basis of the communication
required to accomplish the goals of recommendations #1 and #2. We request that the Nunatsiavut
Government identify the appropriate contact person(s) for the purposes of its inclusion in these
communications. The C-NLOPB will expect the proponent to coordinate these communications and
will take the necessary measures to oversee the proponent’s efforts. In particular, the C-NLOPB will
require that each weekly status report the proponent is required to submit to the C-NLOPB include a
description of all communications or interaction with fishers and their relevant organizations,
including with Inuit fishers and with the Nunatsiavut government, in the preceding week.

The Nunatsiavut Government recommends that, if the Project is approved, the concept of
quantitative employment objectives or targets be established for Labrador Inuit. This should also
include a specific target for Labrador Inuit that currently reside within the Labrador Inuit Settlement
Area. This should be done in consultation with the Nunatsiavut Government and agreed upon by
Labrador Inuit.

The Nunatsiavut Government recommends that, if the Project is approved, an employment outreach
program for Labrador Inuit be established. This would include a specific recruitment program,
transportation assistance and measures to address social and cultural issues including any
associated language barriers, if necessary. This would also include the establishment of paid trainee
positions to be in place onboard the seismic vessel in order to build capacity.

While the Accord legislation does not provide for quantitative employment objectives or targets,
proposed employment levels are reviewed by the C-NLOPB in the context of the approval required
of a benefits plan prior to the issuance of any authorization. The objective of this review is to
confirm that the plan provides for the employment of Canadians and gives first consideration to NL
residents for training and employment, consistent with section 45 of the Atlantic Accord Acts.

In relation to the MKI project, the benefits plan submitted to date is limited to the proposed 2011
seismic program. C-NLOPB staff completed its review of this plan in mid-August, 2011 and
concluded that the plan is consistent with legislative requirements. In particular, staff noted that
employment levels of Canadian and NL residents on the seismic vessel and “chase vessel” are
appropriate for programs of this type and duration and also noted that the proponent indicated that
a fishery liaison officer, a marine mammal observer, an Inuit observer and a marine cadet were to be
employed for the program. It is the C-NLOPB’s expectation that these employment commitments
will be honored, and this will be clearly communicated to the proponent with the authorization of
any program conducted as part of this project.

The C-NLOPB also notes that any seismic program beyond 2011 that is part of this project will
require a separate benefits plan approval from the Board. In this regard, the C-NLOPB will discuss
with the Nunatsiavut Government the specific matters raised in relation to employment
opportunities and outreach programs for Labrador Inuit as mentioned in points 3 and 4 above. The
Board also notes the proponent’s September 6, 2011 response wherein they indicate their



willingness to further discuss this matter with the Nunatsiavut Government. This is consistent with
the C-NLOPB’s expectations and we would expect the outcomes of such discussions to be reflected
in any benefits plan submitted by the proponent for subsequent programs.

The Nunatsiavut Government recommends that, if the Project is approved, an annual report is
submitted to the CNLOPB and the Nunatsiavut Government no later than January 31 detailing the
progress and potential environmental impacts of the Project, including progress on Inuit-specific
opportunities implemented as mitigation measures.

The C-NLOPB will require the proponent to submit this report by January 31 as a condition of
authorization of any program conducted as part of this project, and will provide the report to the
Nunatsiavut Government for its review.

The Nunatsiavut Government recommends that, if the Project is approved, MKI identify and allocate
in its detailed Project budget, financial support for marine environmental management programs
along the Labrador coast for the duration of the proposed Project.

The C-NLOPB acknowledges the interest of the Nunatsiavut Government in ensuring responsible
environmental management of coastal areas and the Zone. The C-NLOPB also notes the
proponent’s September 7, 2011 response to this recommendation, in which it indicates that, in
combination with other companies, it is willing to contribute financial support to marine
environmental management programs along the Labrador coast for the duration of its project. The
C-NLOPB is willing to facilitate discussions on the matter between the proponent and the
Nunatsiavut Government, and the participation of other seismic companies and Labrador Shelf
interest owners in these discussions.

The Nunatsiavut Government recommends that, if the Project is approved, the CNLOPB (or the
Province and Federal Government) make long-term financial commitments to better understand the
impacts of seismic surveys in ‘real-world’ settings along the Labrador coast. This would include funds
to develop a better understanding of current physical and biological ‘baseline’ conditions along the
coast of Labrador as well as a current understanding of the Inuit fishery. This on-going
assessment/research program should be developed in consultation with Fisheries and Oceans
Canada, independent third-party experts and Labrador Inuit. As much as possible (i.e. as capacity
permits), the assessment should be carried out by Labrador Inuit.

C-NLOPB believes that, in the first instance, established research funds such as the Environmental
Studies Research Funds (ESRF) are best suited to pursue environmental research that is not
associated with a specific survey program. Some research of this type that was identified in the
Labrador Shelf Strategic Environmental Assessment, was proposed to the ESRF, was funded, and is
awaiting startup, with a working group led by a Nunatsiavut Government staff member overseeing
the research. C-NLOPB is willing to continue and to further strengthen this initiative in cooperation
with the Nunatsiavut Government.

The Nunatsiavut Government recommends that, should the project proceed and there are changes
demonstrated from baseline conditions established through the above research program, the
Proponent would accept a degree of responsibility for those changes and the burden of proof would
not rest on stakeholders to demonstrate a cause and effect relationship.
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The proponent has indicated that it “will be responsive to necessary mitigations as a result of any
future research.”

The Nunatsiavut Government recommends that, if the Project is approved, MKI (in partnership with
the CNLOPB) be required to organize and fund a workshop with third party facilitation and
participation by stakeholder organizations, including Labrador Inuit and independent experts from
academic or equivalent organizations to review and advise on a detailed draft seismic impacts
monitoring program designed for the Labrador coast. This would include environmental specific
impacts as well as impacts on the Inuit fishery.

The C-NLOPB remains committed to organizing a workshop on marine seismic surveys in
cooperation with the Nunatsiavut Government. We look forward to continuing discussions with
Nunatsiavut Lands and Natural Resources officials initiated in May 2011 respecting this matter, with
a view to having the workshop conducted at the earliest mutually convenient time.

The Nunatsiavut Government recommends that, if the Project is approved, the results of these
assessments and research programs be published in peer-reviewed journals.

The C-NLOPB will support this recommendation in any discussions with ESRF or related research
organizations.

The Nunatsiavut Government recommends that, if the Project is approved, a Labrador seismic
monitoring and community liaison Committee be established. The CNLOPB and relevant industry
players should provide the Committee with sufficient resources to allow for staff support, expenses
and a modest honorarium for non-government participants, acquisition of independent expert
advice, and adequate communication with community residents including occasional public forums.
The Committee would operate through the duration of seismic and oil and gas exploration programs
along the coast of Labrador.

The C-NLOPB will discuss with the Nunatsiavut Government ways to strengthen the existing
monitoring and liaison processes that exist for marine seismic survey programs on the Labrador
Shelf, and to facilitate industry participation in such initiatives as required.

Please contact me at (709) 778-1403 or fburley@cnlopb.nl.ca] or Elizabeth Young at (709) 778-4232 or
if you have questions. | look forward to our continuing communications.

Sincerely yours,
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Dave Burley

Manager, Environmental Affairs

CcC.

Jeff Bugden, Manager, Industrial Benefits
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