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Slide 1 – Title Slide 
 
Let me begin by thanking the organizers for inviting me to speak at this conference.  It’s 
a pleasure to be here with my fellow panelists. I’d also like to acknowledge my fellow 
board member, Lidya Cicnjak-Chubbs, my colleagues Sean Kelly and Lesley Rideout and 
the Honorable Siobhan Coady, Minister of Natural Resources with the Government of 
Newfoundland and Labrador.  
 
 
Slide 2 - Disclaimer 
 
I need to preface my presentation with this wall of text. The rest of my slides are more 
interesting.  
 
This disclaimer applies to all the maps used in my presentation.  Essentially, it speaks to 
Canada’s jurisdiction over resources outside the 200 mile limit.  Canada has filed a 
submission with the UN Commission on the Limits of the Continental Shelf, the review 
of which is pending.  This disclaimer is a caution to interest holders of potential 
implications for any licences that extend outside the 200 mile limit under the UN 
Convention on the Law of the Sea, or UNCLOS.   
 
 
Slides 3 - Safety Moment 
 
At the Canada-Newfoundland and Labrador Offshore Petroleum Board, or C-NLOPB, 
safety is always paramount and we begin each of our presentations with a safety 
moment. 
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Today, I wish to speak about four key themes that are of particular relevance to our 
local offshore industry and of particular focus for the C-NLOPB’s Safety Department.   
 
The first area is a disturbing trend in the increased number of dropped objects and near 
misses.  Near misses may not sound too serious, but they often mean the possibly of 
serious injury or death was significant. 
 
A second issue is the fact that some of our offshore facilities are aging which is 
combined with the trend towards extending the design life of facilities in order to 
operate longer.  This creates the need for greater attention to preventative and 
corrective maintenance, inspection and testing. 
 
The third area is the need for improved information sharing on incidents and accidents, 
including near misses. Operators and workers need to learn from one another to avoid 
repeating mistakes that can lead to serious injuries or death. 
 
And the fourth issue is the push by industry for global standards.  If operators want to 
move people and installations from region to region, white maintaining similar 
requirements worldwide, that can’t result in a dilution of safety standards or failure to 
recognize our harsh operating environment.  
 
We will focus attention on these issues as we move forward and we will continue to 
seek improvements from the industry in each of these key areas; within Canada and 
alongside our international regulatory counterparts. 
 
 
Slide 4 – Background on C-NLOPB 
 
I’d now like to share a short video with you to provide some background information 
about the C-NLOPB. It runs less than three minutes. 
 
Video – available on C-NLOPB You Tube Channel “We are the C-NLOPB” 
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We have several other videos on our You Tube Channel that you may find interesting, 
including a Fast Facts video.  You can access them directly through You Tube, or use the 
You Tube link on our website home page. 
 
 
Slide 5 – Canada-NL Offshore Area 
 
The Canada-Newfoundland and Labrador Offshore Area is vast.  Again, our jurisdiction 
extends to the outer edge of the continental shelf.  This is why you see C-NLOPB licences 
outside the 200 mile limit represented on the map by the red line. 
 
We presently have 29 exploration licences, 55 significant discovery licences and 11 
production licences.  
 
Since 1966, there have been 434 wells drilled in our offshore area, including 167 
exploration wells over that 50 year timespan.   
 
To date 1.5 billion barrels of oil has been produced from four projects – Hibernia, Terra 
Nova, White Rose and North Amethyst.  One billion of this total was produced from the 
Hibernia field. 
 
A fifth project, Hebron, is under development and tow-out of the Hebron facility is 
expected in mid-year. 
 
 
Slide 6 – Offshore Activities 
 
In addition to regulating the four, soon to be five, producing projects, the C-NLOPB also 
oversees industry activities such as seismic data acquisition, exploration drilling and sub-
sea development.   
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Slide 7 – Labrador Strategic Environmental Assessment 
 
One of the important functions of the C-NLOPB is the development of strategic 
environmental assessments, or SEAs.  An SEA is a broad-based approach to 
environmental assessment that examines the effects which may be associated with a 
plan, program or policy proposal.  This allows for the incorporation of environmental 
considerations at the earliest stages of program planning.  
 
An SEA considers the larger ecological setting, as opposed to a project-specific 
environmental assessment that focuses on site-specific issues with defined boundaries.  
 
There is an SEA completed for each of the areas highlighted on this map.  Over the past 
few years we have focused on reviewing and updating an SEA after a period of time, 
typically in the order of seven to eight years, to incorporate new information and 
update existing information.   
 
The Labrador SEA was completed in 2008 and we are currently in the process of 
updating it with our co-chairs, the Nunatsiavut Government.  A multi-stakeholder 
working group has been established to assist in conducting the SEA.  Our commitment is 
that an SEA Update must be completed prior to the close of a Call for Bids. 
 
The first Working Group meeting took place on May 17, 2016 in Happy Valley-Goose Bay 
and a draft Scoping Document for the Update will be published for public comment in 
February. 
 
An SEA is a useful planning tool, but the C-NLOPB also requires each proponent to 
submit a Project-Specific Environmental Assessment for each planned activity.  No 
petroleum related activity can take place without meeting this requirement. 
 
 
Slide 8 –Exploration Potential 
 
An important role of the C-NLOPB, as defined in the Atlantic Accord Acts, is to facilitate 
exploration and offshore development while also overseeing compliance with safety 
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and environmental regulations.  We do not promote the industry.  Promotion of the 
industry is a role for governments and Nalcor and they have a lot to work with in that 
regard as the resource potential is significant.  There are other favourable factors in 
Canada and specifically in Newfoundland and Labrador making this a good place to 
invest. 
 
We do our part through the administration of the land tenure process and through the 
authorization of exploration activities.  Our experts research the prospectivity of land 
and with input from industry through the nomination process make parcels of land 
available in a Call for Bids.  We are not involved in the marketing of resource. 
 
The C-NLOPB also facilitates offshore exploration by authorizing geoscientific programs 
and exploration drilling programs.  We will not authorize any offshore activity unless the 
operator meets legislative and regulatory requirements. 
 
The area that we regulate is enormous – 1.8 million square kilometres.  It’s bigger than 
the US Gulf of Mexico Offshore Area and the Norwegian Shelf Offshore Area.  There are 
over 20 offshore sedimentary basins and they are underexplored.   
 
 
Slide 9 – Early Exploration Activity in Labrador  
 
Exploration of our offshore area began in the 1960s, including offshore Labrador. 
 
In the 1970s and 80s, there were 27 wells drilled in the Labrador Offshore Area.  This 
resulted in five significant gas discoveries in 1987 – Snorri, Hopedale, North Bjarni, 
Bjarni and Gudrid.  These licences remain current and you can obtain information about 
each of them on our website. 
 
The total amount of gas discovered in these five wells is 4,244 Billion Cubic Feet.  To put 
this in perspective, the Sable Gas Project off Nova Scotia is winding down and will have 
produced about 3,000 Billion Cubic Feet by the time it stops producing. 
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Looking at the chart on the bottom left of the slide, you can see that significant seismic 
data acquisition took place from the mid-1960s to the mid-1980s.  Then it stopped for 
about 20 years and resumed again around 2002.   
 
There are several factors that may have contributed to this increase in seismic activity 
including renewed interest in natural gas, greater knowledge of ice conditions and ice 
management, changes in technology, and increased interest from exploration 
companies that sell seismic data on spec.  The scheduled land tenure process has also 
been successful in generating interest from oil exploration companies new to our 
offshore area. The economics and infrastructure required for natural gas continue to be 
confounding issues, however.  
 
 
Slide 10 – Scheduled Land Tenure 
 
The scheduled land tenure system was implemented by the C-NLOPB in 2013 and 
organizes our offshore area into eight regions, three categories and three licence timing 
cycles. 
 
The regions are: 

• Labrador North and Labrador South; 
• North Eastern and Eastern Newfoundland;  
• South and South Eastern Newfoundland;  
• Western Newfoundland and Labrador; and  
• the Jeanne d’Arc Region. 

 
The three activity categories are: 
 

• Low Activity regions which generally have few exploratory wells and less modern 
seismic data acquisition;  

• High Activity regions which typically have elevated exploration activity levels, 
including 2D and 3D seismic data acquisition and exploration drilling; and 

• Mature regions would have substantial 2D and 3D seismic data coverage and 
extensive exploration/delineation drilling and production activities 
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The system also works on three licence timing cycles: 
 

• 4-year for Low activity regions 
• 2-year for High activity regions; and 
• 1-year for Mature activity regions 

 
 
Slide 11 – Scheduled Land Tenure 
 
The scheduled land tenure system was developed by the C-NLOPB to improve 
transparency, predictability and input. The system provides additional time for 
exploration companies to conduct geoscientific assessments of the hydrocarbon 
prospectivity in the lesser explored basins of the Canada-Newfoundland and Labrador 
Offshore Area. 
 
The system follows a process of identifying a region and issuing a Call for Nominations 
for Areas of Interest.  The input from industry is used to identify Sectors, as is the SEA.  
After companies have had sufficient time to conduct geoscientific assessment of the 
Sector, a Call for Nominations for Parcels is issued by the Board leading to a Call for Bids, 
pending Board and Government approval.  
 
 
Slide 12 – Scheduled Land Tenure 
 
This is how it works. 
 
For a low activity region like Labrador, companies have up to four years to consider the 
prospectivity of the area.  Once a land tenure region is identified, the process begins 
with a Call for Nominations from industry for Areas of Interest.   
 
The results of the nominations are analyzed and used by the C-NLOPB to identify a 
Sector, or Sectors, within the Region.   
 

/ Speaking Notes for Scott Tessier for Northern Exposure, January 26, 2017 / 7 



The Board then issues a Call for Nominations from industry for Parcels within the Sector.   
 
The nominations for Parcels are then considered by the C-NLOPB who design a Call for 
Bids. 
 
A Call for Bids requires Board and Government approval. 
 
Bids are submitted to the C-NLOPB on the basis of work commitments.   
 
Again, a Call for Bids will not close until 120 days after the completion of an SEA or SEA 
Update. 
 
 
Slide 13  – 2017 Call for Bids Labrador 
 
In December 2013, the Board issued a Call for Nominations for Areas of Interest in the 
Low Activity Region of Labrador South.   
 
The results were analyzed by the C-NLOPB, which led to the announcement of the first 
Sector in May 2014.  
 
Industry has several months to acquire information about the Sector and identify 
prospects. 
 
Then, in January 2016, the Board issued a Call for Nominations for Parcels.  
 
Again, the results were analyzed and the Board issued a Call for Bids in November 2016 
following Board and government approval.   
 
There are 10 parcels now available for bidders on the sole criteria of work commitment.  
The locations of the parcels are illustrated on the map. 
 
The closing date is November 8, 2017 or no earlier than 120 days following the 
completion of the Labrador SEA Update.  The November 8 target is admittedly looking 
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quite ambitious at this point as there is a significant amount of work to be done on the 
SEA.  
 
 
Slide 14 – 2019 Call for Bids Labrador South 
 
The same process is being followed again for the 2019 Call for Bids for Labrador South. 
 
A Call for Nominations for Areas of Interest was made in February 2015 and a Sector 
was identified in June 2015.   
 
A Call for Nominations for Parcels may open early in 2018 with the Call for Bids possibly 
being announced in late 2018, pending Board and Government approval.   
 
 
Slide 15 - 2016 Geoscientific Programs 
 
This slide illustrates where geoscientific programs took place in our offshore area in 
2016 and the companies that undertook the work. 
 
In the Labrador Offshore Area, MG3 completed a geochemical survey and MKI 
completed a 2D seismic survey. 
 
3D seismic work was undertaken by MKI and Western Geco in the Eastern 
Newfoundland Region setting a new single season record of approximately 13,000 
square kilometers.  This is an area about 40 times larger than Goose Bay.  
 
The total 2D seismic acquisition for last year was approximately 45,000 line kilometers.  
This is equal to about 55 flights between St. John’s and Goose Bay. 
  
There were also 100 seabed samples. That’s where my Goose Bay references run out! 
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Slide 16 – 2016 Geological Programs without Fieldwork 
 
It was also a busy year for staff at our Core Storage and Research Centre here in St. 
John’s where companies come to borrow samples to conduct geological programs 
without field work.  Companies, researchers and students visit this location to view 
samples from each of the offshore wells in the form of cuttings, core, fluids and slides. 
 
Twenty-one Geological Programs were approved last year from nine applicants. 
 
Interest was shown in all eight land tenure regions. 
 
 
Slide 17 – Possible 2017 Exploration Activity 
 
It’s still a bit early to predict exploration activity for 2017 with any certainty, but from 
what we do know at this point, it is possible that several 2D, 3D and electromagnetic 
programs will take place this spring to fall. 
 
 
Slide 18 – 2017 and Beyond for Labrador 
 
Looking ahead, I am realistically optimistic about future offshore activities in Labrador 
South.   
 
It’s quite early that there will be several geoscientific programs undertaken in our 
offshore area this year, some of which will include Labrador South. 
 
There may also be extensive licencing opportunities in 2017 and 2019. 
 
Over the next six years, there remains over $3 billion in work commitments to be met 
for the entire offshore area. 
 
Many industry analysts are projecting a slow and steady increase in oil prices over the 
next few years. 
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There are also Research and Development and Education and Training obligations and 
opportunities for operators in partnership with organizations in the province.  
 
 
Slide 19 – Time Line  
 
I want to leave you with a sense of the time line from early exploration to first oil.  
Optimistically, first oil can take up to 12 years, but likely it would be longer, based on 
past experience.   
 
Companies receive a nine year exploration licence from the C-NLOPB after acquiring 
land in a Call for Bids and meeting the financial requirements.    
 
During that period they will conduct geoscientific field programs and possibly drill a well 
or two on the licence.  If they make a significant discovery, they will apply for a new 
Significant Discovery Licence.   
 
With the new licence, the company may now drill additional wells, called delineation 
wells, to determine the size and extent of the discovery.  If they believe it to be a 
potentially commercial discovery, they will begin to prepare a Development Plan and 
begin moving towards construction.   
 
It’s a relatively time consuming process, and the regulatory regime is very robust, but it 
all starts with exploration.  Without exploration, the industry does not advance. The 
level of activity and interest from a variety of players in this regard these days is 
positive. 
 
 
Slide 22 – Thank You 
 
I want to again thank you for this opportunity to talk offshore exploration in the 
Labrador region.  
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If you want additional information about the C-NLOPB, please check out our website, 
follow us on Twitter, view our videos on You Tube or e-mail us. We’re trying to be more 
transparent, open and accountable than ever before.  
 
We also plan to hold a Board meeting in Labrador soon and to make that a recurring 
practice. I look forward to further discussion over the course of the morning. Thank you. 
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